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[bookmark: _GoBack]Report of independent auditors on final returns for the 2016 to 2017 funding year (“2016/17”) to the Education Funding Agency
The Skills Funding Agency, acting on behalf of the Education Funding Agency (EFA), requests contracted funding auditors of providers to complete and return this no later than 25 October 2017.
Addressee: EFA
	Name of Provider:
	

	UKPRN:
	


In accordance with the terms of our engagement, we have carried out an engagement to obtain reasonable assurance that the EFA Funding Claim Report for 2016/17, prepared by [name of Provider] (“the Provider”), reflects funding claimed in accordance with the guidance and definitions as set out in the booklets that make up the EFA’s Funding guidance for young people 2016 to 2017, together with other relevant guidance.
This report is made solely to the EFA in accordance with the terms of our engagement.  It has been released to the SFA and EFA on the basis that this report shall not be copied, referred to or disclosed, in whole or in part (save for the EFA’s own internal purposes), without our prior written consent.  We acknowledge that the EFA will disclose this report to the Governing Body of [name of Provider] (“the Governing Body”) to enable the Governing Body to verify that an auditor’s report to the EFA has been commissioned by the SFA on behalf of the EFA and issued in accordance with the requirements of the SFA’s and EFA’s Joint Audit Code of Practice, issued in 2015, and to facilitate the discharge by the EFA of its functions in respect of the Provider.
During the conduct of our work under this engagement, we may have communicated with the Governing Body but any such communications will have been made (i) without owing a duty of care or assuming or accepting any responsibility or accepting any liability to the Governing Body or to the Provider in respect of our work for the EFA; and (ii) solely for the purposes of obtaining information relevant to our work for the EFA and not for the purpose of establishing any form of relationship with the Governing Body or with the Provider that might give rise to duties and responsibilities in respect of our work for the EFA being extended to the Governing Body or the Provider.
Our work has been undertaken so that we might state to the EFA those matters we are required to state to it in this report and for no other purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the EFA for our work referable to this report, for this report or for the opinions we have formed.
Respective responsibilities of the assurance provider, the EFA and the Provider.
The principal/head of the Provider certifies that the funding claimed has been calculated from data correctly extracted from the Provider’s records, which accurately reflect enrolments during 2016/17, in accordance with the guidance and definitions as set out in the booklets that make up the EFA’s Funding guidance for young people 2016 to 2017, together with other relevant guidance.
Our responsibility is to obtain reasonable assurance, to the extent the procedures required under the SFA document Provider Risk & Assurance: Assurance reviews for the 2016 to 2017 funding year (Adult skills funding model, 16 to 19 EFA funding model, Apprenticeship standards, Advanced Learner Loans): Assurance overview and planning guidance (the “assurance guidance”) allow, in accordance with our engagement letter, form an opinion based on our work on the Individualised Learner Record (ILR) that supports the funding claim, and to report you in our opinion whether, in all material respects, the Provider’s EFA Funding Claim Report for 2016/17 has been properly compiled in accordance with the booklets that make up the EFA’s Funding guidance for young people 2016 to 2017, together with other relevant guidance.
In the conduct of this engagement, we are also required to comply with our profession’s ethical guidance.
Scope of assurance on final returns for the 2016 to 2017 funding year
We conducted our assurance engagement in accordance with the assurance guidance and have performed those procedures specified by the EFA on the ILR for <INSERT PROVIDER NAME> (“the Provider”).
The specific procedures performed consisted of the following:
· Substantive testing on a sample of <INSERT SAMPLE SIZE> learners selected from the Provider’s ILR provided to us on <INSERT DATE> using the SFA’s provider data self-assessment toolkit (PDSAT) software.  The substantive tests undertaken were those prescribed in the audit programmes issued by the EFA for 2016/17.
· Where we identified errors, we discussed with the Provider to determine the nature of the errors and whether they should be classified as ring-fenced or random.  Where it was agreed as ring-fenced and the Provider carried out agreed additional work, we tested the corrected data in accordance with the assurance guidance and exercised our professional judgment as required under the assurance guidance
· We ran and examined PDSAT reports and requested management to provide sufficient evidence and explanations as considered necessary.
· We were not required to, and did not, undertake any risk assessment of the Provider’s activity.
· We were not required to, and did not, consider the adequacy of controls necessary to secure propriety, economy, efficiency and effectiveness in the areas of the learner numbers system and did not seek to confirm that Provider management has taken the necessary steps to achieve these objectives and manage the associated risks.
· We were not required to, and did not, undertake any review or testing of the Provider’s systems underlying the production and maintenance of its ILR.
[Basis for [qualified/adverse/disclaimer of] opinion]
[Detail specific circumstances]
[For qualified opinion only, include the following] Our amendments are shown in red on the attached copies of the EFA Funding Claim Report for 2016/17, along with supporting comments in the attached report dated….…
[Qualified/Adverse/Disclaimer of] Opinion
We have examined the EFA’s 16 to 19 funding of £ <VALUE> recorded on the final EFA Funding Claim Report for 2016/17 and, where applicable, the Annex B: final funding difference form 2016 to 2017.
[Unmodified
In our opinion, [except for the matter(s) described in the Basis for qualified opinion paragraph above,] the Provider’s EFA Funding Claim Report for 2016/17 has, in all material respects, been properly compiled in accordance with the EFA’s Funding guidance for young people 2016 to 2017 and other relevant guidance.]
[Adverse
In our opinion, because of the significance of the matter(s) described in the Basis for adverse opinion paragraph above, the Provider’s EFA Funding Claim Report for 2016/17 year has not, in all material respects, been properly compiled in accordance with the EFA’s Funding guidance for young people 2016 to 2017 and other relevant guidance.]
[Disclaimer
Because of the significance of the matter in the Basis for disclaimer of opinion paragraph above, we have not been able to obtain sufficient appropriate assurance evidence to provide a basis for an assurance opinion.  Accordingly, we do not express an opinion on the Provider’s EFA Funding Claim Report for 2016/17.]
Our opinion is based solely on the procedures that we have performed as specified by the EFA.
An authorised auditor must sign below and provide the relevant details requested.
	Signature (all parts of this opinion):

	Audit firm (please print):

	Contact name (please print):

	Contact telephone number:

	Date:



Attachments
	
	Yes
	No
	N/A

	EFA Funding Claim Report for 2016/17 from the Funding Information System (derived from final R14 ILR batch file upload)
	
	
	

	ILR funding claim 2016 to 2017: Signed declaration
	
	
	

	Final funding difference form 2016 to 2017
	
	
	

	EFA Funding Claim Report for 2016/17 from the Funding Information System (derived from the Provider’s ILR provided at the start of the review)
	
	
	

	B1 Reconciliation Statement
	
	
	

	Copy of management letter
	
	
	

	Please ensure that you return all the above documents (including returns where applicable) and that you write by hand and in red ink any amendments to forms, where made by the auditor, on the attached copies.


Management letter
	
	Yes
	No

	Issues relevant to this report are included in a separate management letter and attached to this report.
	
	

	A separate management letter will follow this report.
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